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Sructural Changesand Efficiency
of China s Fiscal Expenditures

YONGYOU LI
(Zhejiang University of Economics and Finance, Nanjing University)

Abstract  This paper reviews the past and present of China sfiscal expenditures and uses
the DEA method to analyze the allocative efficiency of fiscal expenditures. The relative efi-
ciency of vertical allocation has decreased due to excessve decentralization of expenditures.
The allocative eficiency across regions has been improved snce 1985. Regional governments
have made larger improvements than the central government. The eficiency in developed re-
gions, however , is lower than in less-developed regions. On baance, improvements have
taken place after the 1994 fiscal reform.
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