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A Study on Institutional Barriers of Chinese Companies Going Global

Zhang Jianhong" and Zhou Chaohongb

(a: Yumnan University of Finances and Economics, Nyenrode University; b: Utrecht Univesity)

Abstract: Based on cases of Chinese overseas acquisiions, this study investigates how inditutional factors influence
intemationalization process of Chinese enterprises. The general finding of this study is that, institutions not only affect the
mplementation of internationalization straiegy directly, but also indirectly moderate the effect of other factors. The empirical
finding of the current study is three folds: a) institutional quality of host countries does not influence the outcome of acquisition
attempt, however, it has a negative moderating effect on other factors that influence the outcome of a deal, such as industrial
protection and experience; b) while state ownership is negatively associated outcome of acquisition, this negative relation is
stonger n the host countries with a higher level of market freedom and democracy; and c¢) while industrial potection in host
countries has negative effect on outcome of acquisition, the state ownership of an acquirer enhances this negative effect. The paper
increases understanding of the impact of instiutions on the internationalization process, and helps to set up and implement the“ go
global’ strategy.

Key Words: Institutional Factors; Moderating Effect; Internationalization; Overseas Acquisitions
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Excess Demand or Appropriate Demand?
Health Insurance, Medical Care and Mortality of the Elderly in Urban China

Huang Feng and Gan Li
(Research Institute of Economics and Management, Southwesgem University of Finance and

Economics; Department of Economics, Texas A&M University and NBER)

Abstract: The paper investigates the relationship between health insurance, medical expendiure and mortality among the elderly in
urban China. Using the latest waves of Chinese Longitudinal Healhy Longeviy Survey ( CLHLS) , we find that the out of pocket
medical expendiures of insured elderly are 43 percent lower than that of the uninsured elderly; but the total medical expendiures
are 28—37 percent higher compared to uninsured. Based on Cox proportional hazard model, the nsured elderly face a hazard
19% lower than the uninsured. According to extended Kaplar Meier survival curve, the extended mean survival time of the
insured elderly is 154 months and is noticeably larger than mean of uninsured, 94 morths. Those findings suggest that increased
medical expenditures significantly and effectively improved the health and longevity of the insured old people. Therefore, the
public heakh nsurance policy should make more effort to meet the reasonable medical care demand.

Key Words: Health Insurance; Medical Fxpenditure; Two part Model; Sample Selection Model; Cox Proportional Hazard Model
JEL Classification: 1100, H510
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