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Effects of Rural Vocational Education on the Income of Rural Households
—An Empirical Study of Rural Households in Northern Jiangsu Province

Zhou Yahong', Xu Linglib and Xia Zhengqing'

(‘a: School of Economics, Shanghai Universiy of Finance and Economics; b: School of Economics, Shanghai University)

Abstract: This paper discusses the contribution of human capial to the income of mural households by studying the return of rural
vocational education. It is well known that education has been a hot topic of labor economics for decades, and there is a large
literature on ths subject, such as the return of university education, the return of adult reemployment traning and so on.
However, the discussion on the return of vocational education in countyside is seldom seen in empirical research. This paper is
exactly an empirical analysis of the contribution of this kind of education in countryside to rural households. Based on the suvey
data of 416 famer households in the northem Jiangsu Province, by applying the treatment effect model, we find that the retum
which the vocational educatbn brings for the rural households is aound 27% , which shows that the vocational education can
definitely increase rural households’ income.
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Fiscal Decentralization, Governance and Nonm Economic
Public Goods Provision
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Abstract: This paper studies how the fiscal system and govemance under fiscal decentralization with Chinese style affect Public
Goods Provision. We find that fiscal decentralization reduces the quality of primary education significantly and remarkably, and the
provision of municipal facilities as well. We also find that local governments haven’ t the freedom under standard federalism; and
that arit corruption actities improve the qualiy of primary education, while cut down the provision of municipal faciliies, which
mplies that there are some rent seeking opportunities. Moreover, central govemment’ s transfers to locals increase public goods
provision, mearwhile primary education enjoys explici scale economy, which gives the central finance the priority to play a bigger
role in some public fields.
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