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The Relationship between the Fiscal Expenditure and the Investment in All
Social Fixed Assets in a Nation: a Study Based on the Case of China
Guo Jie
The investment in fixed assets (IIFA) is an important element in China’s economic growth. However, there
has been no agreement about the effects of the fiscal policy, one of the important devices to adjust and control
China’s macro—economy, on the investment in all social fixed assets. Starting from the source of the capital for
the IIFA, we have, in this paper, made a case study on dynamic relationship among the state fiscal budget fund,
the fund from companies, the money supply, the sale rate of industrial products, and 7-day call loan rate among
banks. With an analysis of the identification of China’s economic system, we have constructed a five—factor
SVAR model, The results of our calculation indicate that the impact of the government investment on the invest-
ment of private sectors (IOPS) is not conspicuous, that the IOPS is sensitive to the change in the aggregate de-
mand, and that the government investment impacts on the IOPS by means of the effect on the aggregate demand,

thus revealing the way to the impact of the government investment on the I0PS.

On the Evolution of the Wage Share in National Income
Gong Gang and Yang Guang
With an asymmetrical macro dynamic model with Keynesian and Harrodian features, we have, in this paper,
studied the law of the evolution of the proportion of the wage income to the national income. We have discovered
that, within the structure of the dual economy, the excessive labor supply has made the wage rate grow slowly,
leading the proportion of the wage share to the national income to continuous fall. However, with the economic

growth, the demand for labor will rise continuously, the wage rate will return to reflecting the relationship be-
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