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(5) Transforming the Foreign Trade Development Mode: An Empirical and Theoretical Analysis
Pei Chang hong, Peng Lei and Zheng Wen * 77 *

In the course of meeting the challenge of the international financial crisis, Chinese govern-
ments at all levels and enterprises engaged in foreign trade have developed new practices and made
a cognitive leap from “transforming the foreign trade growth mode" to “transforming the foreign
trade development mode. " The Chinese experience indicates that some tools of economics, such

as the concepts of “net barter terms of trade" and the “smile curve, " are of limited use for under
standing China s foreign trade. Based on the summation of China s experience, the transforma-
tion of foreign trade development mode should be defined in the economic sense as the transfor
mation, of the pattern and structure of national benefits, competition mode, market expansion
patterns and ways of utilizing resources in foreign trade. A scientific, reasonable and feasible sys-

tem of evaluation indicators can be worked out in accordance with this economic definition.

(6) A Study of Productive Expenditure Bias in County-level Finance in China
Yin Heng and Zhu H ong * 88 *

Being responsible mainly to their superiors, decisiorrmakers at the county level in China pur
sue the maximum growth rate rather than their residents welfare. This leads to a preference for
productive expenditure in their fiscal decisions. An empirical test based on 2, 067 counties
(towns) provides robust evidence for the existence of productive expenditure bias at the county
level. T his bias constitutes a serious impediment to the construction of a system of public finance
and the change toward public service oriented governments in China. T he fundamental solution to
this problem is to gradually enhance incentives for county-level governments to satisfy the de

mands of local residents.

(7) A Government Enterprise Exchange Model and Its Evolutionary Laws: A Micro Perspective for
Examining the Underlying Mechanism of Corruption Jin Taij un and Yuan Jianjun * 102°

This new framework for analyzing the governmententerprise exchange relationship centered
on value resource impact-exchange offers an irr depth interpretation of governmententerprise in-
teraction at the micro level. Information control, the exercise of discretion, institutional supply
and status identification constitute the basic models of government-enterprise exchange in the
transitional period. Specifically, information control is the neural network of this exchange, the
exercise of discretion constitutes its distinctive characteristic, mstitutional supply serves as its
guarantee and status identification can be regarded as its booster. At the same time, the interac
tion among market rules, administrative trends, social norms and the inner logic of the govern-
ment-enterprise exchange facilitates change in governmententerprise exchange of values, re

sources, influence, etc.

(8) Labor Market Segmentation, Job Mobility and the Two track Model of Chinese Urban Workers
Acquisition of Economic Status Wu Yuxiao* 119 ¢
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