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Formal Finance and Vulnerability of Livelihoods in Rural Families .
Empirical Study Based on the Perspective of Mortgage Differences
YANG Xiaoyan', FENG Xingyuan®, LI Ruijun’

(1. School of Applied Economics, University of Chinese Academy of Social Sciences, Beijing 102488 , China;

2. Institute of Rural Development, Chinese Academy of Social Sciences, Beijing 100732, China;
3. School of Economics, Yunnan University, Kunming 650091, China)

Abstract ; Promoting the sustainability of the vulnerability of livelihoods in rural families is the
uppermost priority of rural revitalization strategy. Based on the data from CFPS, the paper investi-
gates the impact of formal loan on the vulnerability of livelihoods in rural families. Statistical results
show that the vulnerability indexes of livelihoods in rural families are concentrated during —0.459
~0.225, which indicates that the vulnerability in general is low. Compared with families with in-
formal loans, the livelihoods vulnerability of families with formal loans are lower. The livelihoods
vulnerability level is higher in families with high formal house loans, while the level is lower in
families with high non — house formal loans. Most families of the two types of rural families in the
low formal loan group have strong livelihood vulnerability. Regression results show that every 1 unit
improvement of formal loan limit leads to the decrease of 12.1 percentage points in the livelihood
vulnerability index of rural families. Compared with formal house loan limit, the improvement of
non — house formal loan limit has better effect in lowering the livelihood vulnerability of rural fami-
lies. Further research finds that the increase of formal house loan limit and non — house formal loan
limit can both lower the livelihood vulnerability of rural families by promoting the non — rural trans-
formation of the livelihood strategies of the families. Formal house loan plays stronger positive role
in the mechanism. Based on the results, the paper proposes countermeasure to guide rural house-
holds in fair use of formal loans, develop “house loan + " financial products, and refine the assis-
tance strategy of rural finance.

Key words: Formal Loan Limit; Rural Families; Livelihood Vulnerability; Formal House
Loan Limit; Livelihood Strategy
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