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Abdracts o Key Papersin English

The Contract and Incentive Mechanism in the Bureaucratic Sysem
—A new explanation of the dficial’ s corruption in the transition

Zhang Yanren & Qu Jiang

This paper is to give an explanation of the dfficial’ s corruption in the trangtion based on the fundamenta prin-
ciples of information economics at a new ange of view. Hrg of dl it proveswith a nodd that there is a poss-
hility to achieve the honegy and eficiency smultaneoudy in the bureaucratic group under the perfect irforme
tion ; Seoondly it points out that in the control economy and under the inperfect informetion if the governor wa
nts to create incentive for the dficids ,mus use the privilege as a means a the epense of the dficiency ,and
thisisjug the main potential factors which give rise to the corruption during the trandtion. Hrdly it is shown
that the corruption gems mainly from two causes during the ingditutional change sponsored by the goverror ,one
isthe need of the goverror to keep the dficiency in the bureaucratic group ,the zmther is the difference be
tween the governor and entrepreneur in regpect of their capability to get irformetion and creste incentive. The
former has a negetive dfect ,and the latter —postive dfect. The ultimate result of ihe inditutional change isthe
oondgency of the sze of bureaucratic group with the irformetion level held by the goverror ,and only in such
circumgances ecoromic dficiency and the socia judice could be redized.

An Analysis o Techndogical Hficiency of Chinese indudrial firm

Yao Yang & Zhang Qi

This paper sudiesthefactorsthat dfect the techmlogica dficiency of Chinese indudria firms by usng the da
taof the Third National Indugrial Census conducted in 1995. The main conclusons are :Non gate-owned enter-
prises are nore dficient techrologicaly than SOEs;the gillover efect of FDI is ot sgnificant ,if not negetive ,
for a gecific indugry ,but is very sgnificant for a gecific province ; R& expenditure gpent by provincid pubr
lic ressarch inditutes has no ,if not negative ,dfect on afirm s techrologica dficiency ,but R& expenditure
gent by firms dgnificantly inproves the techmologica dficiency of firmsin a gecific province ;regond differ
ences a o plays an inportant role in accounting for the difference in techrological dficiency.

Social Status, Unexpected UWility Function ,
Asst Pricing and Economic Growth

Yang Yunhong and Zou Hengfu

This paper inveds tegable regrictions on the time series behavior of consumption and asset returns inplied by

a representative agent nodel with the ocia datus in which intertenporal preference is represented by a utility

function that generdizes conventiond , time-additive and expected utility. In the recursve gructure of prefer
95



ence , we examine the inplication for consunyption , portfolio holdings, sock market prices, and the growth of
oconsunption and wedth when invedors accumulate wealth not only for consunmption but a o for weal thinduced
cid datus. Because the dadicity of subditution and the codficient of relative risk averdon are indenpendent

and the socid datusisintroduced , the equity premium puzze can be reassessed from the pergective of unex
pected utility nodel with the socia gatus.

The Impact o Asst Pricing Bubble on Economy

Shi Yongdong and Du Liangsheng

This paper theoretically analyzes the impact of asset pricing bubble on economy by overlapping generation nod
e with techrological progress and uncertain return on invesment in red capitd ,and enpiricaly sudies the dy-
namic eficiency of Chinese ecoromy in the trandtion. Firgly ,The proper bubblesin the stock market (if exis)
may enhance dynamic dficiency and increase consunption per cgpita when return on invegment in real capita
is determinable. The impact of bubbles on economy is uncertain when the return is gochagic. Secondy ,We
show that Chinese economy is turning to dynamic dficiency from dynamic indficiency. Hence , The suitable
bubbles in stock market are bendicial to ecoromy in China if the return on invesment it real capita is cer
tain ,and it is vita to enhance optimigic corfidence o investors about the future return on investment in red
capitd if the return is dochadic.
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